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  The Difference the Reset Period Makes  

 

By Dorice Maynard, Software Sales & Customer Service

Index annuity crediting method reset periods (the interval at which earned interest is 
“locked in” and the index point is reset) other than annual have been around for a while, 
but with the recent appearances of 3 year reset periods from companies like Forethought 
and Old Mutual, I thought it warranted a review. 

Below, I compared a 1-year reset, 3% Monthly Cap against a 3-year reset, 3.8% 
Monthly Cap over the last 12 years. Even with the higher cap rate, the lack of annual 
reset hurts the credit method performance in this case.   

 

 

   

 

I then took a look at a 1-year reset, 7% cap Point to Point against a 3-year reset, 18% 
cap Point to Point over the last 12 years. This time, the results were much closer but 
annual reset still prevailed. Of course, you should review both Monthly Cap and Point to 
Point over other less favorable time periods, such as the 1970s, for a more complete 
picture and when presenting them to a client. 

 

 

   

 

The moral here is not to be dazzled by the seemingly higher cap rates. You have to also 
give consideration to the reset period, anytime it is more than one year. Remember that 
the index call options are being priced accordingly—so there is likely no superior benefit. 
Having a hypothetical software tool on hand will help you easily do this type of analysis. 
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  Company News 

We Need Your Support!  
Have you appreciated our analysis, commentary, and product 
reviews? A lawsuit by an Arizona marketing consortium is threatening 
our ability to continue to speak freely (and plainly) on these issues. We 
know the complaints against us are unfounded and are asking for a show 
of support from our friends in the industry who agree with us. Can you 
write a letter, an email, or offer some other form of help? Learn more > 

 

 

 

 

 

 

 More EIA News & Commentary....  
• Read our internet Blog for product reviews, industry news, and more. All Articles > 

Software Information.... 
• Online & downloadable software tools: See all our products > 

• Live Demo Webinars: We demonstrate our software in live webinars every week. 
Please join us! A very limited number of participants per webinar, so register ASAP.  
View schedule & register > 

 

 

 

  We do not derive any income from the evaluation,  sale,  or marketing of any investment 
product.  Software and education is our focus.  

 

Questions? Reply by email or call Dorice Maynard at 877-773-4774. 
If you decide you’d no longer like to be on our email list, please click “reply” and let me know. 

 

  Premium Producers Group, LLC 
P.O. Box 141 

Orange, CA 92856 
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http://premiumproducersgroup.com/legal-defense.htm
http://mcppremium.blogspot.com
http://mcppremium.com/products.htm
http://mcppremium.com/iframe_fm_webinar-demo.htm

