Workspace view, choosing a SIM to edit:
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Name (Profile Symbol) Enterupto 10 Characters | P Edit AutoComplete |
Description |thi5 is a sample managed SIM | | FH Edit AutoComplete |
Company Name |Fic|e|'rh.r | | B Edit AutoComplete |
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Index Name

Alpha is usually generated by regressing the security or mutual fund's excess retum on the SP 500 excess
retum. The beta adjusts for the rsk ¢he slope coefficient). The alpha is the intercept. Example: Suppose the
mutual fund has a retum of 25%, and the short4erm interest rate is 5% (emcess retum is 20%). Dunng the same
time the market excess retum is 5%, Suppose the beta of the mutual fund is 2.0 fwice as risky as the SE 500).
The expected excess retum given the risk is 2x 9%=18%. The actual excess retum is 20%. Hence, the alpha is
2% or 200 basis points. Alpha is also known as the Jensen Index.
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Workspace view, adding or importing your own historical data:
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Close-up of building/editing a Portfolio SIM :
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Running a comprehensive report (combined historical hypothetical and Monte Carlo projection) is

entirely wizard driven:

&= MCP Suite 2007 - Professional - SimStudy - X

Welcome to the SimStudy Wizard

This wizard will guide you through the steps necessary for creating the following:
SimStudy Comprehensive Report

1. Hypothetical Analysis using Historical Index Data
2. Morte Cardo Simulations of Financial Flanning Scenarios

E-" SimStudy ™

To continue, click Next.
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Attend a free Demo Webinar to see more! Register at www.mcppremium.com



